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2 6 Black ScholesFormula
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Now applyingthe CLT gives us lattersomemore computation
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2 7 ConvergenceRates
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It is very important toknowhowfasttheconvergenceis

Often theconvergencegoeslike a powerLaw Eu Cu C la Auf forlargen
f iscalledrateofYouvergence

Remarks differentB can make ahugedifference e.g linearvs quadratic

if limit C is unknown one coulde g lookat Ns u
andthen

Ku Cn1 or eutcuu cu

How can we readoff 1 from a plot
Eau

not so easytoreadoff f
su

better tuEn In An s hiA Shin



butEal
WA I

straightlinewithslopes

LH

python loglogIn En produces suchplots


