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Anotherexample Currencyexchangeratesandarbitrage f risk freeprofit

EUR USD CNY AUD

Rina
Given list of currencies C

list of exchangerates RI
Listof arcs A

letus setupdecisionvariables vi valueofcurrency i anddig arbitragefor
transaction i jleA
Fix ie g i KEELY

soall currencyvalues arerelativeto EUR

Now normally YRig y valuefromexchangingcurrency i to j valueofcurrency j
butmaybethereis arbitrage So our constraints are YRig 4 tdig
Truevaluesof currencies are obtained fromminimizingarbitrage Z Eeadig
Seepyome codefor an example


