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We continue our discussionof inventory management

let us assume theinventorycanbeemptyforpartof a cycleat a penalty pper
unit pertimeWithdrawalsthatcannotbefulfilledwillbepostponedandprocessed

when

newbatcharrives

This leadsto the EOQmodelwithplannedshortages
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Here Qand S are decisionvariables so weneedtocomputetwopartialderivatives
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in

veryhighpenalty sono
shortageshouldbeoptimal


